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NEWS RELEASE

JACKPOT DIGITAL ANNOUNCES RIGHTS OFFERING

VANCOUVER, BRITISH COLUMBIA - August 15, 2019 — Jackpot Digital Inc. (the "Company" or
"Jackpot™) (TSX-V:JP) (TSX-V:JP.WT) (US OTCQB: JPOTF) (Frankfurt & Berlin Exchanges: LVH?2) is pleased
to announce that it will be making a rights offering (the "Rights Offering") in which holders of record of the
Company's common shares, as of the record date of August 23, 2019 (the "Record Date"), will receive rights to
subscribe for units of the Company.

Description of Rights Offering

Each registered shareholder of the Company resident in Canada as of the close of business on the Record Date will
receive one right (a "Right") for every one Jackpot common share held. One Right will permit the shareholder to
purchase one unit (a "Unit") at a price of $0.03 per Unit (the "Basic Subscription Privilege"). The Rights will
expire at 4:30 p.m. (Toronto, ON time) on September 25, 2019 (the "Expiry Date"). Holders of Rights who fully
exercise their Rights under the Basic Subscription Privilege will also be entitled to subscribe, on a pro rata basis,
for additional Units, if available, that were not subscribed for by other holders of Rights (the "Additional
Subscription Privilege"), subject to certain limitations as set out in the Company's Rights offering circular (the
"Rights Offering Circular").

Each Unit will consist of one common share and one transferable share purchase warrant (a "Warrant"). Each
Warrant will entitle the holder to purchase one additional common share at a price of $0.10 exercisable for five
years from the closing date of the Rights Offering. The Rights will be transferable and listed for trading on the TSX
Venture Exchange (the "Exchange"). The Warrants, when issued, are also expected to be listed on the Exchange,
subject to Jackpot satisfying the distribution requirements of the Exchange that at least 75 public shareholders hold
at least one board lot each of the Warrants.

The Rights will be listed and posted for trading on the Exchange under the symbol "JP.RT" on a "when issued"
basis commencing on August 22, 2019 and will expire at 4:30 p.m. (Toronto time) on the Expiry Date, after which
time unexercised Rights will be void and of no value. The Cusip # for the Rights is 466391158.

The Rights Offering is not subject to any minimum subscription level. If the Rights Offering is fully subscribed,
Jackpot will issue up to 64,396,562 new common shares and Warrants to purchase up to an additional 64,396,562
common shares, for total gross proceeds of approximately $1,931,896. If the Rights Offering is fully subscribed
and all of the Warrants issued on closing of the Rights Offering are exercised, the additional proceeds to the
Company will be $6,439,656. There are currently 64,396,562 common shares issued and outstanding. If all Rights
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are exercised, the Company’s issued and outstanding shares will increase to 128,793,124 and if all Warrants covered
by this Rights Offering are exercised the issued and outstanding shares will be 193,189,686.

Mr. Kalpakian intends to exercise all or a portion of his Rights and subscribe for Units in the Offering. We can give
no assurance that any other insider of the Company will subscribe for any Units in the Offering.

A Notice of Rights Offering and a Rights certificate will be mailed to each registered shareholder of the Company
resident in Canada as at the Record Date. Registered shareholders who wish to exercise their Rights must complete
the Rights certificate, and deliver the certificate together with the applicable purchase funds, to the rights agent,
Computershare Investor Services Inc., before 4:30 p.m. (Toronto, ON time) on the Expiry Date. Shareholders who
own their shares of the Company through an intermediary, such as a bank, trust company, securities dealer or broker,
will receive materials and instructions from their intermediary.

The terms of the Rights Offering and the procedures for exercising Rights will be explained in the Rights Offering
Circular. The Rights Offering Circular will be available under the Company's profile on the SEDAR website at
www.sedar.com on August 28, 2019.

The Rights Offering will be made only in applicable jurisdictions in Canada, and is not, and under no circumstances
is to be construed as an offering of any securities for sale in, or to a resident of any jurisdiction, other than Canada,
or a solicitation therein or an offer to buy or sell securities. However, certain holders of common shares of the
Company in jurisdictions outside of Canada may be able to participate in the Rights Offering where they can
establish that the transaction is exempt under applicable laws. If you are a holder of shares of the Company and
reside outside of Canada, please review the Notice of Rights Offering and Rights Offering Circular to determine
your eligibility and the process and timing requirements to receive and, or, exercise your Rights. The Company
requests any ineligible holder interested in exercising their Rights to contact the Company at their earliest
convenience.

The Rights Offering is subject to regulatory approval, including the approval of the Exchange. The Company has
obtained conditional approval from the Exchange.

Standby Guarantees

Jake H. Kalpakian, Jackpot's President and Chief Executive Officer has agreed to act, directly or indirectly, as a
standby guarantor to purchase up to 8,333,333 Units that may be available as a result of any unexercised Rights
under the Rights Offering, for subscription funds of up to $250,000. In addition, an arm's length third party has
agreed to act as standby guarantor to purchase up to 5,000,000 Units that may be available as a result of any
unexercised Rights under the Rights Offering, for subscription funds of up to $150,000. As consideration for acting
as a standby guarantors, the Company will issue bonus warrants to Mr. Kalpakian entitling him to acquire up to
2,083,333 common shares of the Company and to the other standby guarantor entitling it to acquire up to 1,250,000,
being 25% of the total number of Units the standby guarantors have agreed to purchase under their standby
commitments. The bonus warrants are exercisable at a price of $0.10 per share for a period of five years after the
date on which performance under the guarantee could be required. If Mr. Kalpakian receives Rights as a shareholder
on the Record Date, he will not however receive bonus warrants for exercising his Basic Subscription Privilege or,
if applicable. If Mr. Kalpakian exercises none of his Rights or exercises only a portion of his Rights, then the
number of bonus warrants that will be issued to him will be reduced in accordance with the Exchange's policy. The
other standby guarantor owns no shares of the Company.
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One of the Standby Guarantors, Mr. Kalpakian, is a related party to the Company under Multilateral Instrument 61-
101 — Protection of Minority Security Holders in Special Transactions (“MI 61-101"") because Mr. Kalpakian is an
insider of the Company. The Rights Offering is not subject to the related party rules under M1 61-101 based on a
prescribed exception related to rights offerings.

Use of Net Proceeds of Rights Offering

Jackpot intends to use the net proceeds raised from the Rights Offering for the production costs for the Company’s
Jackpot Blitz™ electronic gaming tables; repayment of loans being advanced to the Company in order to meet table
order demand which is time sensitive (see News Release dated August 14, 2019); payment to pay and eliminate
debt owed to Everi (see News Release dated August 13, 2019); research and development; and general working
capital.

President & CEO Mr. Jake Kalpakian, states “The Rights Offering will significantly benefit Jackpot Digital. It will
reduce our overall debt with our two main creditors who bridged the Company at a crucially sensitive time enabling
the Company to deploy more tables. Furthermore, if the Rights Offering is fully subscribed, a portion of the funds
would be used towards Research & Development which we expect will materially lower the price of production of
our Jackpot Blitz™ tables making it a more competitive and compelling business. Moreover, a fully subscribed
Rights Offering would allow us to pay the remaining US$200,000 to Everi, thus eliminating a significant portion
of our long-term debt once and for all. The combination of all the aforementioned will improve the Company’s
balance sheet and hopefully strengthen the Company to a point where it can finance future production through
traditional industry lenders under friendlier terms for the Company’s long-term benefit.”

No U.S. Offering or Registration

This news release does not constitute an offer to sell, or the solicitation of an offer to buy securities in any
jurisdiction, including the United States, other than the provinces and territories of Canada. The securities offered
under the Rights Offering will not be or have not been registered under the United States Securities Act of 1933, as
amended (the "US Securities Act"), or the securities laws of any state of the United States. Such securities may not
be offered or sold in the United States or to, or for the account or benefit of, any U.S. Person (as defined in
Regulation S of the US Securities Act) or person in the United States except in transaction exempt from or not
subject to the registration requirements of the US Securities Act and applicable state securities laws.

About Jackpot Digital Inc.

Jackpot Digital Inc. is a leading electronic table games manufacturer and mobile gaming provider for the cruise
ship industry and regulated casino industry. The Company specializes in multiplayer gaming products, including
poker and casino games, which are complemented by a robust suite of backend tools for operators to efficiently
control and optimize their gaming business.

For more information on the Company, please contact Jake H. Kalpakian, President and CEO, at (604) 681-0204
ext 6105, or visit the Company’s website at www.jackpotdigital.com.
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On behalf of the Board of
Jackpot Digital Inc.

""Jake H. Kalpakian™

Jake H. Kalpakian
President & CEO

Trading in the securities of the Company should be considered speculative.
The TSX Venture Exchange has neither approved nor disapproved the contents of this news release.

Neither the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX Venture Exchange)
accepts responsibility for the adequacy or accuracy of this news release.

Certain statements contained herein are "forward-looking". Forward-looking statements may include, among others, statements regarding
future plans, costs, objectives, economic or technical performance, or the assumptions underlying any of the foregoing. In this News Release,
words such as "may", "would", "could", "will", "likely", "enable", "feel", "seek", "project”, "predict”, "potential”, "should", "might",
"objective”, "believe", "expect"”, "propose”, "anticipate”, "intend", "plan”, "estimate", and similar words are used to identify forward-looking
statements. Forward-looking statements are subject to a variety of risks and uncertainties and other factors that could cause actual events
or results to differ materially from those expressed or implied,, including, but not limited to: (i) the inability of the Company to obtain TSX
Venture Exchange approval of this Rights Offering; ii) the inability of any or all shareholders or standby guarantors to exercise and subscribe
for this Rights Offering; and (iii) other factors beyond the Company’s control. Although management believes that the expectations reflected
in such forward-looking statements are based on reasonable assumptions, projections and estimations, there can be no assurance that these
assumptions, projections or estimations are accurate. Readers, shareholders and investors are therefore cautioned not to place reliance on
any forward-looking statements as the plans, assumptions, intentions or expectations upon which they are based might not occur.
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